HB 1789-1— Filed 02/17/2003, 12:00

Adopted Rejected

COMMITTEE REPORT

YES: 13
NO: 0

MR. SPEAKER:

Your Committee on __ Technology, Research and Development  , to which was referred

HouseBill 1789 , hashad the same under consideration and begs|eaveto report the same

back to the House with the recommendation that said bill be amended as foll ows:

1 Delete the title and insert the following:
2 A BILL FOR AN ACT to amend the Indiana Code concerning state
3 and local administration.
4 Page 1, between the enacting clause and line 1, begin a new
5 paragraph and insert the following:
6 "SECTION 1. IC 4-4-30-8, AS ADDED BY P.L.159-2002,
7 SECTION 1, ISAMENDED TO READ ASFOLLOWS[EFFECTIVE
8 JULY 1, 2003]: Sec. 8. (@) The cod technology research fund is
9 established to provide money for the center for coa technology
10 research and for the director to carry out the duties specified under this
11 chapter. The budget agency shall administer the fund.
12 (b) The fund consists of the following:
13 (1) Money appropriated or otherwise designated by the general
14 assembly.
15 (2) Gifts, grants, and bequests.
16 (c) The treasurer of state shall invest the money in the fund not
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1 currently needed to meet the obligations of the fund in the same

2 manner as the treasurer may invest other public funds.

3 (d) Money inthefund at theend of astate fiscal year does not revert

4 to the state general fund."”.

5 Page 1, line 8, after "companies' insert "to support access to

6 technology for existing businesses".

7 Page 2, line 5, delete "fifteen percent (15%)" and insert

8 "twenty-five percent (25%)".

9 Page 2, between lines 12 and 13, begin anew paragraph and insert:
10 "(f) Money deposited in the fund under subsection (c) shall be
11 distributed asfollows:

12 (1) Fifty percent (50%) for grantsunder subsection (a)(1).
13 (2) Ten percent (10%) for grantsunder subsection (a)(2).

14 (3) Twenty percent (20%) for grantsunder subsection (a)(3).
15 (4) Ten percent (10%) for grantsunder subsection (a)(4).

16 (5) Ten percent (10%) for grantsunder subsection (a)(5).

17 SECTION 2. IC 4-12-10-4, AS ADDED BY P.L.26-2001,
18 SECTION 1, ISAMENDED TO READ ASFOLLOWS[EFFECTIVE
19 JULY 1, 2003]: Sec. 4. (a) The budget agency, after review by the
20 budget committee, shall enter into an agreement with the
21 department of commer ce to do the following:

22 (1) Review, prioritize, and approve or disapprove proposals for
23 centers.

24 (2) Create detailed application procedures and selection criteria
25 for center proposals. These criteria may include the following:
26 (A) Geographical proximity toand partnership agreement with
27 an Indiana public or private university.

28 (B) Proposed local contributions to the center.

29 (C) Minimum standards and featuresfor the physical facilities
30 of acenter, including telecommunications infrastructure.

31 (D) The minimum support services, both technical and
32 financial, that must be provided by the centers.

33 (E) Guidelinesfor selecting entitiesthat may participatein the
34 center.

35 (3) Develop performance measures and reporting requirements
36 for the centers.

37 (4) Monitor the effectiveness of each center and report itsfindings
38 to the governor, the budget agency, and the budget committee
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before October 1 of each even-numbered year.
fecessary for the budget agency to carry ott thts chapter:
6y (5) Approve aregiona technology center only if the center
agreesto do al of the following:
(A) Nurture the development and expansion of high
technology ventures that have the potential to become high
growth businesses.
(B) Increase high technology employment in Indiana.
(C) Stimulate the flow of new venture capital necessary to
support the growth of high technology businessesin Indiana.
(D) Expand workforce education and training for highly
skilled, high technology jobs.
(E) Affiliate with an Indiana public or private university and
be located in close proximity to auniversity campus.
(F) Be a party to awritten agreement among:
(i) the affiliated university;
(ii) the city or town in which the proposed center islocated,
or the county in which the proposed center is located if the
center is not located in acity or town;
(iii) Purdue University, for technical and personnel training
support; and
(iv) any other affiliated entities;
that outlines the responsibilities of each party.
(G) Establish a debt free physical structure designed to
accommodate research and technology ventures.
(H) Provide support services, including business planning,
management recruitment, legal services, securing of seed
capital marketing, and mentor identification.
(I) Establish a commitment of local resources that is at least
equal to the money provided from the fund for the physical
facilities of the center.

(b) The buelget ageney depar tment of commer ce may not approve

more than five (5) regional technology centersin any biennium.

(c) The budget agency shall contract with Purdue University:
(1) for any support staff necessary for the budget agency to
provide grants under section 3(a)(3) and 3(a)(4) of this
chapter; and
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1 (2) to provide services under section 7 of this chapter.
2 SECTION 3. IC 4-12-10-6, AS ADDED BY P.L.26-2001,
3 SECTION 1, ISAMENDED TO READ ASFOLLOWS[EFFECTIVE
4 JULY 1,2003]: Sec. 6. (a) If acenter isapproved by the budget ageney;
5 department of commerce, the budget agency shall allocate from
6 available appropriations the money authorized to:
7 (1) subsidize construction or rehabilitation of the physical
8 facilities; and
9 (2) cover operating costs, not to exceed two hundred fifty
10 thousand dollars ($250,000) each year, until the center is
11 self-sustaining or has identified another source of operating
12 money or the amount appropriated for this purpose is exhausted.
13 (b) Operating costs may not be supported by the fund for any center
14 for more than four (4) years.".
15 Page 2, line 18, delete "The budget".
16 Page 2, line 19, delete "agency shall administer the account.”.
17 Page 2, line 27, delete "collected from vending” and insert
18 "designated under IC 6-2.5-7.5-11".
19 Page 2, line 28, delete "machine items under 1C 6-2.5-7.5".
20 Page 2, line 36, delete "appropriated” and insert "dedicated".
21 Page 2, line 38, delete "Thirty-five percent (35%)" and insert
22 "Twenty-three percent (23%)".
23 Page 2, line 40, delete "IC 22-4.1-7;" and insert "I C 22-4.1-8.".
24 Page 2, line 41, delete "Ten percent (10%)" and insert "Nine
25 percent (9% )".
26 Page 2, line 42, delete ;" and insert ".".
27 Page 3, line 1, delete "Fifteen percent (15%)" and insert
28 "Twenty-five percent (25%)".
29 Page 3, line 2, delete™;" and insert ".".
30 Page 3, line 3, delete"Ten percent (10%)" and insert "Nine per cent
31 (9%)".
32 Page 3, line 4, delete ;" and insert ".".
33 Page 3, line 5, delete "Fifteen percent (15%)" and insert "Nine
34 percent (9%)".
35 Page 3, line 6, delete ;" and insert ".".
36 Page 3, line 8, delete; and" and insert ".".
37 Page 3, line 10, delete"IC 20-10.1-25.4." and insert "1 C 22-4.1-9.".
38 Page 3, between lines 10 and 11, begin a new line block indented
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1 and insert:
2 "(8) Five percent (5%) to fund the scientific instrument
3 project within the department of education.
4 (9) Three percent (3%) to fund the clean manufacturing
5 income tax credit under IC 6-3.1-28.
6 (10) Two percent (2%) to fund the coal technology resear ch
7 fund under 1C 4-4-30-8.".
8 Page 3, delete lines 18 through 22, begin a new paragraph and
9 insert:
10 "SECTION 3. IC 6-1.1-3-8 IS AMENDED TO READ AS
11 FOLLOWS [EFFECTIVE JULY 1, 2003]: Sec. 8. (a) The owner of a
12 vending machine shall place on the face of the machine an
13 teentifteation identification device whiceh that:
14 (1) isat least two (2) inches by three (3) inches; and
15 (2) accurately reveals the following information:
16 (A) The owner's name and address. and he
17 (B) The following infor mation about the retail merchant
18 whoisliablefor collecting state grossretail tax on the sale
19 of tangible personal property through the vending
20 machine:
21 (i) Name.
22 (ii) Address.
23 (iii) Telephone number.
24 (iv) All theretail merchant's certificate numbers.
25 (b) The owner shall include the vending machine in hts the
26 owner'sannual personal property return.
27 fb) (c) If an owner intentionally failsto display an identification
28 device on avending machine under thissection, thedepartment of
29 staterevenue may do either or both of the following:
30 (1) Seize and confiscate the vending machine.
31 (2) Imposeacivil penalty of not lessthan onethousand dollars
32 ($1,000) and not more than two thousand dollar s ($2,000).
33 Each vending machine on which an owner intentionally fails to
34 display an identification device constitutes a separ ate offense for
35 pur poses of this subsection.
36 (d) For purposes of this section, the term "vending machine" teans
37 amachthe which dispenses goods; wares; of merchandise when acomn
38 s deposited in it and whitch by attomatie action ean physicalty detiver
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1 goods, wares; of merchandise to the deposttor of the eoift: has the
2 meaning set forth in IC 6-2.5-7.5-4.".
3 Page 3, between lines 34 and 35, begin anew paragraph and insert:
4 "SECTION5.1C6-2.5-6-10,ASAMENDED BY P.L.192-2002(ss),
5 SECTION 62,ISAMENDED TOREAD ASFOLLOWS[EFFECTIVE
6 JULY 1,2003]: Sec. 10. (a) In order to compensateretail merchantsfor
7 collecting and timely remitting the state gross retail tax and the state
8 use tax, every retail merchant, except aretail merchant referred to in
9 subsection (c), isentitled to deduct and retain from the amount of those
10 taxes otherwise required to be remitted under IC 6-2.5-7-5,
11 IC 6-2.5-7.5-7, or under this chapter, if timely remitted, a retail
12 merchant's collection allowance.
13 (b) The alowance eguals eighty-three hundredths percent (0.83%)
14 of the retail merchant's state gross retail and use tax liability accrued
15 during areporting period.
16 (c) A retail merchant describedinIC6-2.5-4-50r IC 6-2.5-4-6isnot
17 entitled to the allowance provided by this section.”.
18 Page 3, line 37, delete "UPON PASSAGE]:" and insert "JULY 1,
19 2003]:".
20 Page 3, delete lines 40 through 42, begin a new paragraph and
21 insert:
22 "Sec. 1. Thischapter appliesonly toretail transactionsinvolving
23 tangible per sonal property, other than:
24 (1) cigarettes (asdefined in I C 6-7-1-2); or
25 (2) cigars and other tobacco products (as defined in
26 IC 6-7-2-5);
27 acquiredfor resalefrom avending machineor sold from avending
28 machine.
29 Sec. 2. As used in this chapter, "gross receipts' means the
30 product of:
31 (2) the net invoice price paid during a reporting period by a
32 vending machine operator; multiplied by
33 (2) one hundred twenty percent (120%).
34 Sec. 3. As used in this chapter, " net invoice price’ meansthe
35 differ ence between:
36 (1) the cost, including freight, of tangible personal property
37 acquired for resale from a vending machine or sold from a
38 vending machine; minus
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1 (2) any timely payment discount.
2 Sec. 4. As used in this chapter, " vending machine" means a
3 mechanical or electronic device or areceptacle designed to:
4 (1) receivea coin or currency; and
5 (2) dispense tangible personal property in return for the
6 insertion or deposit of the coin or currency.
7 Sec. 5. As used in this chapter, " vending machine operator™”
8 means a retail merchant who is liable for collecting state gross
9 retail tax on the sale of tangible personal property through a
10 vending machine.
11 Sec. 6. This chapter applies to taxable years beginning after
12 December 31, 2003.
13 Sec. 7. A vending machineoper ator shall pay tothe department
14 the state gross retail tax collectible from retail transactions
15 involving the sale of tangible per sonal property through avending
16 machine.
17 Sec. 8. The amount that a vending machine operator shall pay
18 tothedepartment for a particular reporting period isthe amount
19 equal to the product of:
20 (2) six percent (6% ); multiplied by
21 (2) the grossreceipts of thevending machine operator for the
22 reporting period.
23 Sec. 9. Theamount determined under section 8 of this chapter
24 is a vending machine operator's state gross retail tax liability
25 regardless of the amount of state gross retail tax the vending
26 machine oper ator actually collects.
27 Sec. 10. Noallowancefor spoiled, damaged, or otherwiseunsold
28 tangible personal property shall be allowed against a vending
29 machine operator's state gross retail tax liability, other than for
30 retur nsby thevending machineoperator tothedistributor that are
31 evidenced by an invoice credit or other written indication that the
32 distributor has received the tangible personal property and
33 credited or refunded the amount of the gross receipts paid or
34 payable for the tangible personal property.
35 Sec. 11. The department shall account for all state grossretail
36 taxesthat are prepaid under this chapter asfollows:
37 (1) The department shall designate an amount equal to the
38 differ ence between:
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1 (A) theamount paid during areporting period under this
2 chapter; minus
3 (B) the product of:
4 (i) the amount of taxes collected on retail transactions
5 involving the sale of tangible per sonal property through
6 avending machine during the samereporting period in
7 thecalendar year beginning January 1, 2002, and ending
8 December 31, 2002; multiplied by
9 (ii) the most current inflation adjustment factor, as
10 determined by the Consumer Price Index for all Urban
11 Consumers, aspublished by the United States Bur eau of
12 Labor Statistics;
13 to the state technology advancement and retention account
14 under 1C 4-12-11-1.
15 (2) Thedepartment shall deposit the remainder accordingto
16 IC 6-2.5-10-1.
17 Sec. 12. A vending machine oper ator shall fileareturn for each
18 reporting period and pay the state gr ossretail tax liability for that
19 reporting period in the manner and on a form prescribed by the
20 department.
21 Sec. 13. The department may adopt rules under 1C 4-22-2 to
22 implement this chapter.
23 SECTION 6. 1C 6-2.5-8-12 ISADDED TO THE INDIANA CODE
24 AS A NEW SECTION TO READ AS FOLLOWS [EFFECTIVE
25 UPON PASSAGE]: Sec. 12. (a) Thissection appliesto a person that
26 ownsor operatesavending machine (asdefined in 1 C 6-2.5-7.5-4).
27 (b) Not later than August 15 of each year, each person shall
28 submit the following information to the department on a form
29 prescribed by the department:
30 (1) The person's name.
31 (2) The person's business address.
32 (3) The person's business telephone number .
33 (4) All Indiana addresses at which the person maintains
34 business offices.
35 (5) If theperson isacorporation or other business entity, the
36 name of an officer or director on whom legal process may be
37 served.
38 (6) An approximatenumber of theper son'svending machines
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1 that are owned or operated in Indiana.
2 (7) The name of all retail merchants who are liable for
3 collecting stategrossr etail tax on the sale of tangibleper sonal
4 property through the person's vending machines.
5 (8) Any other information the department determines is
6 necessary.".
7 Delete page 4.
8 Page 5, delete lines 1 through 15.
9 Page 5, delete line 18 and insert "JULY 1, 2003]:".
10 Page 6, line 9, after "(a)" insert "This chapter appliesto taxable
11 year s beginning after December 31, 2003.
12 (b)".
13 Page 6, line 17, delete " (b)" and insert "(c)".
14 Page 6, line 20, delete "(a)" and insert "(b)".
15 Page 6, line 22, delete "9(b)" and insert "9(c)".
16 Page 7, line 12, delete"ten percent (10%)" and insert "nine per cent
17 (9%)".
18 Page 7, line 24, delete "JANUARY 1, 2004]:" and insert "JULY 1,
19 2003]:".
20 Page7,line29, delete"1C 22-4.1-8-4." and insert "I C 22-4.1-8-3.".
21 Page 8, line 16, delete "two (2)" and insert "three (3)".
22 Page 9, line 24, delete "thirty-five" and insert "twenty-three".
23 Page 9, line 25, delete "(35%)" and insert "(23%)".
24 Page 9, between lines 26 and 27, begin anew paragraph and insert:
25 "SECTION 8. IC 6-3.1-28 ISADDED TO THE INDIANA CODE
26 AS A NEW CHAPTER TO READ AS FOLLOWS [EFFECTIVE
27 JULY 1, 2003]:
28 Chapter 28. Clean Manufacturing |ncome Tax Credit
29 Sec. 1. As used in this chapter, "board" refers to the clean
30 manufacturing income tax credit board established by section 13
31 of this chapter.
32 Sec. 2. Asused in this chapter, " clean manufacturing" hasthe
33 meaning set forth in I C 13-11-2-27.6.
34 Sec. 3. As used in this chapter, "clean manufacturing
35 investment” means an expenditurefor any of the following:
36 (1) Production process redesign (as defined in
37 IC 13-27.5-3-2(2)(C)).
38 (2) Operational improvement (as defined in
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1 IC 13-27.5-3-2(2)(D)).

2 Sec. 4. Asused in thischapter, " environmental waste" hasthe

3 meaning set forthin IC 13-11-2-72.

4 Sec. 5. Asused in thischapter, " institute" referstothelndiana

5 clean manufacturing technology and safe materials institute

6 established under IC 13-27.5-2.

7 Sec. 6. Asused in thischapter, " manufacturing facility" means

8 afacility of a manufacturer (asdefined in IC 13-11-2-126(b)).

9 Sec. 7. Asused in thischapter, " material substitution” means:
10 (2) an input change (asdefined in I C 13-27.5-3-2(2)(A)); or
11 (2) a product reformulation (as defined in
12 IC 13-27.5-3-2(2)(B)).

13 Sec. 8. Asused in thischapter, " pass through entity" means:
14 (1) a corporation that is exempt from the adjusted gross
15 incometax under 1C 6-3-2-2.8(2);

16 (2) a partner ship;

17 (3) alimited liability company; or

18 (4) alimited liability partner ship.

19 Sec. 9. Asused in thischapter, " SIC manual” hasthe meaning
20 set forthin 1C 6-3.1-10-2.5.

21 Sec. 10. Asused in thischapter, " state tax liability" meansthe
22 taxpayer's total tax liability that is incurred under IC 6-3-1
23 through I C 6-3-7 (theadjusted gr ossincometax) ascomputed after
24 the application of the credits that under 1C 6-3.1-1-2 are to be
25 applied beforethe credit provided by this chapter.

26 Sec. 11. As used in this chapter, "taxpayer" means any
27 individual, cor poration, limited liability company, partnership, or
28 other entity that:

29 (1) hasany state tax liability; and

30 (2) operatesat least one (1) manufacturing facility in Indiana
31 under standard industrial classification codes 20 through 39
32 in the SIC manual.

33 Sec. 12. (a) As used in this chapter, "toxic material” has the
34 meaning set forth in IC 13-11-2-233.

35 (b) For purposes of thischapter, thelist of toxic materials may
36 be updated periodically by the institute in consultation with the
37 commissioner of the department of environmental management
38 based on information provided by:

CR178901/DI 103+ 2003



11

1 (1) the United States Environmental Protection Agency;
2 (2) a professional industrial hygiene association; or
3 (3) the United States Occupational Safety and Health
4 Administration.
5 Sec. 13. (a) Theclean manufacturingincometax credit board is
6 established. The board consists of the following six (6) members:
7 (D) Thedirector of theinstitute or the director's designee.
8 (2) The commissioner of the department of environmental
9 management or the commissioner's designee.
10 (3) The director of the department of commerce or the
11 director'sdesignee.
12 (4) The director of the budget agency or the director's
13 designee.
14 (5) The commissioner of the department of state revenue or
15 the commissioner's designee.
16 (6) The chairperson of the clean manufacturing technology
17 board or the chair person's designee.
18 (b) The director of the department of commerce or the
19 director'sdesigneeshall serveaschair person of theboard. Four (4)
20 member sof theboard constitutea quorum to transact and voteon
21 thebusinessof theboard. Theboard may take official action upon
22 the affirmative vote of a majority of the members present and
23 voting.
24 (c) The institute shall assist the board in carrying out the
25 board's duties under this chapter.
26 (d) Each member of the board isentitled to reimbursement for
27 traveling expenses as provided in 1C 4-13-1-4 and other expenses
28 actually incurred in connection with the member's duties as
29 provided in the state policies and procedures established by the
30 I ndianadepartment of administration and approved by thebudget
31 agency.
32 Sec. 14. The board may make credit awar dsunder thischapter
33 to foster clean manufacturing at manufacturing facilities in
34 I ndiana.
35 Sec. 15. (a) Subject to the conditions set forth in this chapter, a
36 taxpayer is entitled to a credit against the taxpayer's state tax
37 liability in ataxableyear beginning after December 31, 2003, if the
38 taxpayer isawarded a credit by the board under this chapter for
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1 thetaxableyear in which theinstituteverifieseither or both of the

2 following:

3 (D) A qualified material substitution expense.

4 (2) A qualified clean manufacturing investment.

5 (b) Subject to sections 20(5) and 21(8) of this chapter, a credit

6 awarded to a taxpayer under subsection (a) is limited to one (1)

7 qualified material substitution expense and one (1) qualified clean

8 manufacturing investment for each taxable year.

9 (c) The taxpayer must certify that a material substitution
10 expenseor a clean manufacturing investment for which acredit is
11 awarded to a taxpayer under subsection (a) is:

12 (2) initiated voluntarily by the taxpayer; and

13 (2) not the result of an enforcement action, a negotiated
14 settlement, or an order of afederal or state agency or court.
15 Sec. 16. (a) The maximum amount of the material substitution
16 expense credit to which a taxpayer is entitled in a taxable year is
17 equal to:

18 (1) the certified additional cost of purchasing a qualified
19 material that issubstituted for atoxic material; multiplied by
20 (2) thirty percent (30%).

21 (b) The maximum amount of the clean manufacturing
22 investment credit to which a taxpayer isentitled in a taxable year
23 is equal to the amount determined under STEP THREE of the
24 following for mula:

25 STEP ONE: Deter minethecertified cost of thequalified clean
26 manufacturing investment.

27 STEP TWO: Multiply the STEP ONE amount by thirty
28 percent (30%).

29 STEP THREE: Multiply the STEP TWO result by one (1) of
30 the following, as specified by the taxpayer:

31 (A) The certified percentage by which the use of a toxic
32 material isreduced by means of the clean manufacturing
33 investment.

34 (B) Thecertified percentage by which the generation of an
35 environmental waste is reduced by means of the clean
36 manufacturing investment.

37 Thetaxpayer is€eligiblefor the credit in thetaxable year in which
38 the production processredesign or operational improvement that
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1 forms the basis of the clean manufacturing investment first
2 produces verifiable reductionsin the use of toxic materials or the
3 generation of environmental waste.
4 Sec. 17. (a) Except as provided in subsection (b), a taxpayer is
5 not entitled to carry forward, carry back, or arefund of an unused
6 credit.
7 (b) If theamount of a clean manufacturing investment credit or
8 a material substitution expense credit for a taxpayer in a taxable
9 year exceedsthetaxpayer'sstatetax liability for that taxableyear,
10 the taxpayer may carry the excess over to not more than two (2)
11 taxable years. The amount of the credit carryover from ataxable
12 year shall bereduced totheextent that thecarryover isused by the
13 taxpayer to obtain a credit under this chapter for a subsequent
14 taxable year.
15 Sec. 18. If a passthrough entity does not have state income tax
16 liability against which thetax credit may beapplied, ashar eholder
17 or partner of the passthrough entity isentitled toatax credit equal
18 to:
19 (1) the tax credit determined for the pass through entity for
20 the taxable year; multiplied by
21 (2) the percentage of the pass through entity's distributive
22 income to which the shareholder or partner isentitled.
23 Sec. 19. Tobeentitled to acredit under thischapter, ataxpayer
24 must do the following:
25 (1) Make an expenditurefor a qualifying activity.
26 (2) Request that the board certify:
27 (A) the éligibility of thetaxpayer for the credit;
28 (B) adescription of the activity or expense that iseligible
29 for the credit;
30 (C) the amount of the expenditure that is eligible for the
31 credit; and
32 (D) for a clean manufacturing investment credit, the
33 per centage of
34 (i) environmental waste; or
35 (ii) atoxic material;
36 reduced by means of the clean manufacturinginvestment;
37 on formsand in the manner provided by this chapter.
38 (3) Claim the credit under section 22 of this chapter.
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1 (4) Beallotted ashar e of themaximum statewidecr edit under
2 section 24 of this chapter.
3 (5) Pay the institute an administrative fee established by the
4 institute.
5 Sec. 20. Theboard shall certify that ataxpayer'sexpenditureis
6 a qualified material substitution expense if the board deter mines
7 that:
8 (1) before making the material substitution, the taxpayer
9 obtained a verification from the institute that:
10 (A) the material substitution isnontoxic or lesstoxic than
11 thetoxic material;
12 (B) theexpenditur ewill reducetheuseof thetoxicmaterial
13 based on a measur ement of thetoxicity and amount of the
14 toxic material reduced per unit of production under
15 I C 13-27.5-2-5(c)(4) and I C 13-27.5-2-7 and in confor mity
16 with the guidelines established by the institute; and
17 (C) estimatesthe additional cost the taxpayer will incur to
18 use a substitute material for the toxic material;
19 (2) the taxpayer made expenditures for the material
20 substitution;
21 (3) the expenditures directly result from the additional costs
22 of substituting a material for a toxic material in a specific
23 production process at a manufacturing facility;
24 (4) the taxpayer applies to the board for the credit
25 certification on a form prescribed by the board in
26 consultation with theinstitute;
27 (5) the taxpayer has not received a certification under this
28 section for the same material substitution project;
29 (6) the taxpayer pays the institute the administrative fee
30 specified under section 19 of this chapter; and
31 (7) the taxpayer provides all information that the board, in
32 consultation with theinstitute, determinesis necessary for:
33 (A) the calculation of the qualified material substitution
34 expense credit provided by this chapter; and
35 (B) the determination of whether an expenditure is a
36 qualified material substitution expense.
37 Sec. 21. Theboard shall certify that ataxpayer'sexpenditureis
38 aqualified clean manufacturinginvestment if theboar d deter mines
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(1) before the taxpayer implements a production process
redesign or an oper ational improvement, thetaxpayer obtains
averification from theinstitute that:
(A) the expenditure will reduce the use of atoxic material
or reduce an environmental waste;
(B) estimates the percentage of reduction in the use of a
toxic material or generation of environmental waste by
means of clean manufacturing that will result; and
(C) estimatesthe cost thetaxpayer will incur toimplement
production processredesign or oper ational improvement
that will reduce:
(i) the use of atoxic material; or
(i) the generation of an environmental waste.
based on a measurement of the toxicity and amount of toxic
material or environmental waste reduced per unit of
productionunder | C 13-27.5-2-5(c)(4) and | C 13-27.5-2-7 and
in confor mity with the guidelines set by the institute;
(2) the taxpayer makes expenditures for the clean
manufacturing investment;
(3) the expenditures directly result from the production
processredesign or operational improvement that:
(A) aredirectly used in a specific production process at a
manufacturing facility; and
(B) reduce by meansof a clean manufacturing investment:
(i) the use of atoxic material; or
(ii) the generation of an environmental waste;
asdetermined under theguidelinesdevel oped by theinstitute,
which shall be based on a measurement of the toxicity and
amount of toxicmaterial or environmental wastereduced per
unit of production under IC 13-27.5-2-5(c)(4) and
IC 13-27.5-2-7;
(4) the taxpayer applies to the board for the credit
certification on a form prescribed by the board in
consultation with the institute after equipment related to the
production process redesign or operational improvement at
a manufacturing facility has become oper ational;
(5) theinstituteverifiesthequalified per centage by which the
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use of a toxic material or by which the generation of an
environmental wastehasbeenreduced at anindustrial facility
by means of a clean manufacturing investment;
(6) the taxpayer pays the institute the administrative fee
specified under section 19 of this chapter;
(7) the taxpayer provides all information that the board, in
consultation with theinstitute, determinesis necessary for:
(A) the calculation of the clean manufacturing investment
credit expense provided by this chapter; and
(B) the determination of whether an expenditure is a
qualified clean manufacturing investment; and
(8) the taxpayer has not received a certification under this
section for the same clean manufacturing investment.

Sec. 22. A taxpayer claiming a credit under this chapter shall
submit to the department of state revenue a copy of the
certification of credit by the board under this chapter for the
taxableyear. However, failureto submit a copy of thecertification
does not invalidate a claim for credit.

Sec. 23. The board may audit any of the information required
under this chapter to claim a credit.

Sec. 24. (a) Theamount of tax creditsallowed under thischapter
may not exceed:

(2) six hundred thousand dollars ($600,000) in a state fiscal
year; or

(2) twelve thousand dollars ($12,000) in a taxable year for a
single taxpayer.

(b) Theboard shall record thetime of filing of each application
for allowance of a credit under thischapter and shall approvethe
applications, if the applications otherwise qualify for a tax credit
under this chapter, in the chronological order in which the
applications arefiled in the state fiscal year.

(c) When thetotal creditsapproved under thissection equal the
maximum amount allowablein a state fiscal year, an application
thereafter filed for that same fiscal year may not be approved.
However, if an application is received by the board after the
maximum allowable credits have been awar ded for the statefiscal
year, the board may review the application for credit in a
subsequent statefiscal year up tothetotal maximum amount of the

CR178901/DI 103+
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1 credit allowable. The review of applications for credit in a
2 subsequent statefiscal year shall bemadein theorder in whichthe
3 applications arereceived by theinstitute.”.

4 Page 9, line 37, after "IC 22-1-1-1" insert ",".

5 Page 9, line 40, delete "is" and insert "are".

6 Page 10, line 4, delete "fifteen percent (15%)" and insert "nine

7 percent (9% )".

8 Page 10, delete lines 7 through 19.

9 Page 12, line 14, after "(a)" insert "For purposes of this section,
10 "minority student" meansastudent whoisamember of one (1) or
11 mor e of the following groups:

12 (2) blacks;

13 (2) American Indians;

14 (3) Hispanics;

15 (4) Asian Americans; or

16 (5) other similar racial groups.

17 (b)".

18 Page 12, line 16, delete "for programs designed” and insert "as
19 follows:

20 (1) Thirty-five percent (35%) for programs designed to
21 enhance training in technology advancement for minority
22 students.

23 (2) Sixty-five percent (65%) for generalized training
24 programsfor minority students.”.

25 Page 12, delete lines 17 through 18.

26 Page 12, line 19, delete "(b)" and insert "(c)".

27 Page 12, delete lines 21 through 23, begin a new paragraph and
28 insert:

29 "(d) Thetotal amount of grantsawarded under thissectionin a
30 state fiscal year may not exceed nine percent (9% ) of the amount
31 in the state technology advancement and retention account
32 established by 1C 4-12-11-1.".

33 Page 12, delete line 35, begin a new paragraph and insert:

34 "(c) Thetotal amount of grants and contracts awarded under
35 thissection in a state fiscal year may not exceed".

36 Page 14, delete lines 24 through 25.

37 Page 14, line 26, delete "3." and insert "2.".

38 Page 14, line 28, delete "4." and insert "3.".
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1 Page 14, line 36, delete "5." and insert "4.".

2 Page 14, line 40, delete "6." and insert "5.".

3 Page 15, line 8, delete "7." and insert "6.".

4 Page 15, line 16, delete "6" and insert "5".

5 Page 15, line 18, delete "8." and insert "7.".

6 Page 15, line 36, delete "9." and insert "8.".

7 Page 15, line 38, delete"10 and 11" and insert "9 and 10".

8 Page 16, line 28, delete "10." and insert "9.".

9 Page 16, line 29, delete "9" and insert "8".
10 Page 17, line 11, delete"11." and insert "10.".
11 Page 17, line 13, delete"9" and insert "8".
12 Page 17, line 33, delete "12." and insert "11.".
13 Page 17, line 38, delete "13." and insert "12.".
14 Page 17, line 39, delete "9, 10, or 11" and insert "8, 9, or 10".
15 Page 18, line 4, delete "14." and insert "13.".
16 Page 18, line 6, delete "9, 10, or 11" and insert "8, 9, or 10".
17 Page 18, between lines 8 and 9, begin a new paragraph and insert:
18 "SECTION 17.1C 22-4.1-91SADDED TO THE INDIANA CODE
19 AS A NEW CHAPTER TO READ AS FOLLOWS [EFFECTIVE
20 JULY 1, 2003]:
21 Chapter 9. Smart Partner ship Grants
22 Sec. 1. The department shall establish guidelines for making
23 grants to the Indiana schools smart partnership, which is
24 established to create partnerships between schools and local
25 businessesto makethecurriculum of math and sciencerelevant to
26 the students.
27 Sec. 2. Thetotal amount of grants awarded under this chapter
28 in a state fiscal year may not exceed five percent (5%) of the
29 amount inthestatetechnology advancement and r etention account
30 established by 1C 4-12-11-1.
31 Sec. 3. The department may make grants to coordinating
32 organizations and participating schools.".
33 Page 18, line 13, delete "program;" and insert "program
34 administered by Ball State University;".
35 Page 18, line 14, delete "program;" and insert "program
36 administered by the University of Southern Indiana;".
37 Page 18, line 18, delete "JANUARY" and insert "JULY".
38 Page 18, line 19, delete "(RETROACTIVE)".
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1 Runinlines 18 and 19.

2 Page 18, line 21, delete "2002." and insert "2003.".

3 Page 19, between lines 6 and 7, begin a new paragraph and insert:

4 "SECTION 20. [EFFECTIVE JULY 1, 2003] (a) The legislative

5 council shall assign the clean manufacturingtax credit established

6 under 1C 6-3.1-28, as added by this act, for audit and evaluation

7 under |C 2-5-21 during 2007.

8 (b) ThisSECTION expires July 1, 2008.

9 SECTION 21. [EFFECTIVE JULY 1, 2003] (a) The clean
10 manufacturing income tax credit board established by
11 IC 6-3.1-20-13, as added by this act, may not take action under
12 IC 6-3.1-20, as added by this act, before January 1, 2004.

13 (b) A taxpayer isentitled to a tax credit under IC 6-3.1-20, as
14 added by thisact, for either:

15 (1) aqualified material substitution expense; or

16 (2) aqualified clean manufacturing investment;

17 or both, only to the extent that the qualified material substitution
18 expenseisincurred after December 31, 2003, or thequalified clean
19 manufacturing investment is made after December 31, 2003.".

20 Renumber all SECTIONS consecutively.

(Referenceisto HB 1789 as introduced.)

and when so amended that said bill do pass.

Representative Hasler
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